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; [ Premium received on issue of shares is shownon ..........
(A) Asset side of the balance sheet
(B) Liability side of the balance sheet
(C) Credit side of the P&L a/c.
(D) Debit side of the P&L alc.

/.5 Share allotment accountisa ..........
(A) Personal account
(B) Real account
(C) Nominal account

(D) Impersonal account

3. Minimum number of members in case of public cohpany igos o
(A) 4
(B) 5
© 6
D) 7

+ After getting minimum subscription of shares, the company has to allot shares with

(A) 90
(B) 100
(©) 110
(D) 120

s If the minimum subscription is not received by the company, then the refund of
application money should be made within .......... days.
(A) 7
(B) 9
(€ 10
(D) 22
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10.

When two or more companies carrying on similar business decide to combine, a

new company is formed, it is known as.............
(A) Amalgamation

(B) Absorption

(C) Internal reconstruction

(D) External reconstruction

When one of the existing companies take over business of another company or

companies, it is known as .........

(A) Amalgamation

(B) Absorption

(C) Internal reconstruction

(D) External reconstruction

Shares received from the new company are recorded at-
(A) Face value

(B) Average price

(C) Market value

(D) None of the above

In amalgamation of two companies

(A) Both companies lose their existence
(B) Both cor_npanies continue

(C) Any one company continues

(D) None of the above

When purchasing company pays purchase consideration, it will be debited to :

(A) Business purchase account
(B) Assets account
(C) Liquidator of selling company’s account

(D) None of the above
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11.

12,

13

14.

13.

When the Vendor (seller) company agrees to bear liquidation expenses, it will debit:
(A) Realisation Account

(B) Bank Account

(C) Goodwill Account

(D) None of the above

While calculating purchase consideration ........... values of assets is to be
considered.

(A) Book value

(B) Revalued price

(C) Average price

(D) Capital

Abhay Ltd. ‘S’ purchase consideration is Rs.12,345 and Net Assets Rs.3,568,
then.....

(A) Goodwill Rs. 8,777

(B) Capital Reserve Rs. 8,777

(C) Goodwill Rs. 15,913

(D) Capital Reserve is 15913

If the market price of the shares to be given for Purchase Consideration at the time
of absorption, ....... of the share is to be determined

(A) Fair Value

(B) Face Value

(C) Intrinsic Value

(D) Yield Value

A company is formed by :

(A) Government

(B) Directors

(C) Promoters

(D) Owners
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16.

17.

18.

19,

20.

Net Assets minus Capital Reserve is’ |

(A) Goodwill

(B) Total assets

(C) Purchase consideration

(D) None of these

Premium received on issue of shares cannot be utilized for :
(A) for the issue of bonus shares

(B) For writing of preliminary expenses

(C) For providing premium payable on redemption

(D) For distribution of dividend

Future retail Ltd is liquidated and a new company Future Enterprises is formed to
take over its business. It is a casc of :

(A) Absorption

(B) External reconstruction

(C) Amalgamation

(D) Take over

Accounting Standard for amalgamation is:

(A) AS-3

(B) AS-9

(C) AS-12

(D) AS-14

Purchase consideration is the sum of payments made (o the :
(A) Debenture holders

(B) Shareholders

(C) Creditors

(D) Banker
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21.

22,

23;

24.

The assets which is ﬁot taken under_ the net assets method of calculating purchase
Consideration is :

(A) Loose Tools | ‘

(B) Bills Receivable |

(C) Machinery

(D) Share issued expenses

When purchasing company pays purchase consideration, it will be debited to :

(A) Business purchase account

(B) Assets Account

(C) Liquidator of vendor company’s account

(D) Purchasing Company account

‘The original amount of preference share capital should be transferred to

........ account in the time of amalgamation in the books of vendor co.
(A) Preference shareholders Account

(B) Capital Reserve Account

(C) Equity share capital Account

(D) Equity share capital Account

Kirti Co’s Balance Sheet shows Fixed Asset Rs.3,60,000. At the time of absorption

calculation of Net Assets is 10% less than the market value, then market value of

such fixed assets is ..........
(A) Rs. 3,24,000
(B) Rs. 4,00,000
(C) Rs. 4,20,000

(D) None of these
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26.

27,

28.

Net Assets of D. Co. for Purchase Consideration worth Rs.4.00,000. At the time of

absorption, the company has paid 32,000 equity shares each of Rs. 10 each at 10%

premium, then remaining cash will be -

(A) 48000

(B) 90000

(C) 84000

(D) 54000

Intrinsic value of each equity shares of the vendor company is Rs. 250 and that of
the purchasing company is Rs. 400. The exchange ratio of shares on the basis of
intrinsic value is-

(A) 2:1

(B) 8:8

©) 8:5

(D) None of the above

If a default is made in delivering the annual return to the Registrar, the company is
likely to face:

(A) Compulsory winding up by the tribunal.

(B) Voluntary winding by members.

(C) Voluntary winding up by creditors.

(D) None of the above

Preference dividend in arears on the date of winding up is

(A) Treated as Secured Creditor

(B) Treated as Preferential creditor

(C) Treated as Over —riding preferential creditor

(D) Added to Preference share Capital
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29.

30.

£

3.

a2k

A contributory is a :

(A) Unsecured creditor

(B)‘ Shareholder

(C) Preferential creditor

(D) Debentu‘re

List A in Statement of affairs gives in the list of
(A) Assets specifically pledged

(B) Assets not specifically pledged

(C) Preferential creditors

(D) Unsecured creditors

Any sum due to an employee out of provident fund is an example of :

(A) Unsecured creditors

(B) Preferen.tial creditors

(C) Secured creditors

(D) Partly secured creditor

Secured creditors are shown in the statement of affairs under
(A) List A

(B) ListB

(C) ListC

(D) ListD

The liability of members in a company is :
(A) Limited

(B) Unlimited

(C) Stable

(D) Fluctuating
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34.

335.

36.

37,

38.

................ of the shares allotted to him :
(A) Paid up Value

(B) Called up Value

(C) Face Value

(D) Reserve Price

Maximum number of members in a private company is :
(A) 7
(B) 200
(C) 20

L]

(D) No limit

Shareholders receive from the company : -

(A) Interest

(B) Comm_is'sio'n

(C) Profit

(D) Dividend

Equity shares cannot be issued for the purpose of :
(A) Cash Receipts

(B) Purchase of assets

.(C) Redemption of debentures

(D) Distribution of dividend

A company cannot issue :

(A) Redeemﬁble Equity shares

(B) Redeemable Preference Shares
(C) Redeemable Debentures

(D) Fully Convertible Debentures
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39. To whom dividend is given at a fixed rate in a company?
(A) To equity shareholders
(B) To preference shareholders
(C) To debenture holders
(D) To promoters
40. Preference shareholders have :
(A) Preferential right as to dividend only
(B) Preferential right in the management
(C) Preferential right as to repayment of capital at the time of liquidation of the
company.
(D) Preferential right as to dividend and repayment of capital at the time of
liquidation of the company.

41. A preference share which does not carry the right of sharing in surplus profits is

(A) Non-Cumulative Preference Share
(B) Non-participating Prefercnce share
(C) Irredeemable Preference Share
(D) Non-convertible Preference share
42.  Which shareholders have a right to receive the arrears of dividend from future
profits :
(A) Redeemable Preference Shares
(B) Participating Preference shares
(C) Cumulative Preference shares
(D) Non-Cumulative Preference Shares
43.  Which Shareholders are returned their capital after scme specified time :
(A) Redeemable Preference Shares
(B) Irredeemable Preference Shares
(C) Cumulative Preference Shares

(D) Participating Preference Shares
Series-A BBA - 305/ 460 Page - 11




45.

46.

47.

48.

The portion of the capital which ¢an bé called-up only on the winding up of the
company is called.

(A) Authorised Capital

(B) Called up Capital

(C) Uncalled Capital

(D) Reserve Capital

According to Companies Act, Minimum Subscription has been fixed at........ of the

issued amount

(A) 25%

(B) 50%

(C) 90%

(D) 100%

4,000 Equity Shares of 210 each were issued at 8% premium to the promoters of a
company for their services. Which account will be debited?
(A) Share Capital Account

(B) Goodwill Account/Incorporation Cost Account

(C) Securities Premium Reserve Account

(D) Cash Account

Issue of shares at a price higher than its face value is called:
(A) Issue at a Profit

(B) Issue at a Premium

(C) Issue at a Discount

(D) Issue at a loss

When a company issues shares at a premium, the amount of premium may be
received by the company :

(A) Along with application money

(B) Along with allotment mcney

(C) Along with calls

(D) Along with any of the above
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49.

50.

= 1§

Dz,

A company issued 50,000 shares of % 20/ each at 5% premium. ¥ 10 were payable on
application and balance on allotment. What will be the allotment amount ?

(A) ¥5,00,000

(B) ¥4,75,000

(C) ¥5,50,000

(D) ¥5,25,000

Interest on calls in arrears is charged according to Table F at:
(A) 6 % p.a.
(B) 10% p.a.
(C) 5% pa.
(D) 12% p.a.

Following amounts were payable on issue of shares by a company : %3 on
application, 33 on allotment. 32 on first call and 22 on final call. X holding 500
shares paid only application and allotment money whereas Y holding 400 shares did
not pay final call. Amount of calls in arrear will be :

(A) 3,800

(B) 32,800

(C) %1,800

(D) 6,200

Pro-rata allotment of shares is made when there is :
(A) Under subscription

(B) Oversubscription

(C) Equal subscription

(D) As and when desired by directors
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54.

o

56.

57.

If applicants for 80,000 shares. were allotted 60,000 shares on prorate basis, the
shareholder who was allotted 1,200 shares must have applied for :
(A) 900 Shares

(B) 3,600 Shares

(C) 1, 600 shares

(D) 4,800 shares

Forfeiture of shares results in the reduction of :

(A) Subscribed Capital

(B) Authorised Capital

(C) Reserve Capital

(D) Fixed Assets

At the time of forfeiture of shares the share capital account is debited with :

(A) Face value

(B) Called up value

(C) Paid up value

(D) Issued value

If the Premium on the forfeited shares has already been received, then Securitics
Premium A/C should be :

(A) Credited

(B) Debited

(C) No treatment

(D) None of these

If a share of 10 issued at a premium of 3 on which the full amount has been
called and '?8 (including premium) paid is forfeited the capital account should be
debited with :

(A) 35

(B) 28

(©) %10

(D) %13
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58.

39.

60.

61.

A Company forfeited 300 shares of L0/ each, T8 'per share called up, on which A
had paid application and allotment monéy of 26 per share. Share forfeiture Account
will be credited with :

(A) %600

(B) 21,800

(C) 1,200

(D) 22,400

400 shares of 210, on which Rs. 8 has been called and Rs. 5 has been paid, are
forfeited. outAof these, 300 shares are re-issued for Rs. 9 as fully paid. What is the
amount to be transferred to. Capital Reserve Account? -

(A) 1,200

(B) 21,600

(C) %2,000

(D) 21,700

Which of the following items do not come under, reserves &surplus
(A) Capital redemption reserve

(B) General reserve

(C) Provident fund

(D) Sinking fund

Opening balance of Profit &Loss A/C was RS-, 7500 .‘di_vildend' paid. Rs. 1,500
ending balance of Profit & Loss A/C was 5000 Net income/net loss was

(A) Loss Rs 1,000 |

(B) Net Loss Rs 2,000

(C) Net Income Rs 1,000

(D) Income Rs 6,500
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62.

63.

65.

66.

Preparation of consolidated Balance Sheet of Holding Co. and its subsidiary
company as per :

(A) ASI1

(B) AS-22

(C) AS2I

(D) AS-2

Inter-company dividends are......... .....to the cost of investment in the subsidiary
company for calculating goodwill or capital reserve.

(A) Added

(B) Deducted

(C)' Remove

(D) None of the above

Holdings of minority will........... by the number of bonus shares received by them.
(A) Increase |
(B) Decrease

(C) Remain same

(D) None of the above

The share of outsiders in the Net Assets in subsidiary company is known as under :
(A) Outsiders liability | '

(B) Assets

(C) Subsidiary company’s liability

(D) Minority Interest

Out of the Unrealized profits, a holding company’s share is reduced from the stock
and

(A) Profit & Loss A/C

(B) Goodwill.

(C) Minority Interest

(D) Capital A/C

Series-A BBA — 305/ 460 Page - 16



67.

- 68.

69.

70.

71,

Investments made by a holding company in a subsidiary company are always to be
shownin ..............

(A) Profit & Loss A/C

(B) Consolidated Balance Sheet.

(C) Minority Interest.

(D) Dividend A/C

If AB Ltd. buys more than 50% of the shares in CD Ltd then which of the following
statements accurately summarizes the relationship between these two firms?

(A) AB Ltd is a subsidiary pndcrtaking of CD Ltd

(B) CD Ltd is the parent undertaking

(C) AB Ltd is the parent undertaking

(D) There is no significant financial relationship between the two

On a consolidated balance sheet, if the shares of a company have been bought for
more than the balance sheet value then the difference would appear as:

(A) Good will

(B) Capital reserve

(C) Loss on purchase

(D) Profit on purchase

Pre-acquisition profit in subsidiary company is considered as :

(A) Revenue Profit

(B) Capital Profit

(C) Goodwill

(D) None of the above

Preparation of consolidated statements as per AS 21 is :

(A) Optional

(B) Mandatory for All

(C) Mandatory for listed companies.

(D) Mandatory for PVT. companies.
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72,

73.

74.

s

76.

Minority Interest includes : | »q 1o quo
(A) Share in share capital

(B) Share in capital profit

(C) Share in revenue profit

(D) All of the above

The time interval between the date of acquisition of shares in subudlary company
and date of balance sheet of holdmo company is known as :
(A) Pre-acquisition period

(B) Post-acquisition period

(C) Pre-commencement period

(D) Gestation period

The word limited should appear after the name of

(A) Partnership

(B) Registered company

(C) Statutory company

(D) Chartered company

How many members have to sigh a memorandum of association in case of a private
company ? |

(A) Five

(B) Seven

(C) Two

(D) Ten

The official signature of a company is called.

(A) Prospectus

(B) Debentures

(C) Shares

(D) Common seal
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78.

19,

80.

81.

The company is managed by the group of persons known as :
(A) Board of directors

(B) Group of member

(C) Team of shareholders

(D) None of the above

Deferred shares are generally issued to :

(A) Promoters

(B) Government

(C) General Public

(D) Managing agents

Application for approval of name of a company is to be made to
(A) SEBI

(B) Registrar of Companies

(C) Government of India

(D) Government of the State in which company is to be registered

The Amalgamation Adjustment Account appears in the books, it is shown under the
heading of ........... in the balance sheet.

(A) Reserve and Surplus

(B) Fixed Assets

(C) Investments

(D) Miscellaneous Expenditure
Debentures can be redeemed at :
(A) Par

(B) Premium

(C) Both

(D) None of the above
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82.

83.

84,

85.

86.

Debenture account is always credited with :

(A) Discount Value

(B) Nominal Value

(C) Premium Value

(D) None of the above

When debentures are redeemed out of profits an equal amount is transferred to
(A) Debenture redemption Reserve

(B) General reserve

(C) Capital reserve

(D) None of the above

In which account the balance DRR is transferred after the redemption of debentures:
(A) General Reserve

(B) Capital Reserve

(C) Security Reserve

(D) None of the above

Debentures which are not payable within the life time of the company are :
(A) Irredeemable Debentures

(B) Redeemable Debentures

(C) Convertible Debentures

(D) None of the above

Redeemable Prefcrence shares can he redeemed out of :

(A) The sale proceeds of Investirents

(B) The proceeds of a fresh issue of shares

(C) Securities premium reserve

(D) The proceeds of debenture issue
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87.

88.

89.

90.

Which of the following statements i§'NOT'TRUE with regard to redemption of

Preference shares ?

(A)

(B)

©)

(D)

Partly paid shares cannot be redeemed

The redemption of Preference shall be taken as reduction of company’s
authorized share capital

When shares are issued for redemption in future, it will not be treated as
increase in capital

Preference share can be redeemed either out of the profit by capitalization or

amount of fresh issue of shares .

When Redeemable Preference shares are due for redemption, the entry passed is

(A)

(B)
©
(D)

Debit Redeemable Preference share capital a/c; credit Preference share holders
alc

Debit Redeemable Preference share capital a/c; credit cash a/c

Debit Preference share holders a/c; credit cash a/c

Debit Preference share holders a/c; credit capital reduction a/c

Which of the following can be utilized for the redemption of preference shares of a

company out of profit:

(A)
(B)
(©)
(D)

Shares forfeited account
Development rebate reserve account
Capital redemption reserve account

Dividend equalization reserve

Which of the following cannot be utilized for the redemption of preference shares

of a company :

(A)
(B)
©
D)

Proceeds of fresh issue of shares
General Reserve
Profit and Loss account

Securities premium on fresh issue of shares

Series-A
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91.

Debenture premium cannot be used to :

(A) Write off the discount on issue of shares or debentures

(B)
©

Pay dividends

Write off the premium on redemption of shares or debentures

(D) Write off capital loss

92.  Which of the following statements is false ?
(A) At Maturity, debenture holders get back their money as per the terms and
conditions of redemption
(B) Debentures can be forfeited for nonpayment of call money
(C) In comparniy’s balance sheet, debentures are shown under secured loans
(D) Interest on debentures is charged against profits
93.  Which of the following statement is true?
(A) There is no change in the amount of capital reserve before and after issue of
bonus share and the issue is made out of pre-acquisition profit.
(B) There is change in the amount of capital reserve before and after issue of
bonus share of the issue is made from out of post-acquisition profit.
(C) There is change in the amount of capital reserve before and after issue of
bonus share of the issue is made from out of pre-acquisition profit.
(D) There is no connection between the issue of bonus shares and the calculation
of capital reserve
94. The minimum share Application money is ..........
(A) 5% of the face value of shares
(B) 10 % of the issue price of shares
(C) Re. I per share
(D) 15% 6f the face value of shares
Series-A BBA - 305/ 460 7 Page - 22



95. If amalgamation is in the ............., the General Reserve or Profit and Loss A/C
balance will not be shown in the balance sheet.
(A) From of Merger
(B) Form of purchase
(C) Net assets methqd
(D) Consideration method
96. Trade Payables are recorded in ...............
(A) Asset side of B/S
(B) Liability side of B/S
(C) P&Lal
(D) None of the above
97. Compulsory winding up happens:
(A) If a company unable to pay its debt.
(B) If the number of members of company reduced below statutory limit.
(C) 1If a company does commence its business within a year from its incorporation.
(D) All of the above
98.  The first ite_m. in order of payment to be made by liquidator is :
(A) Sécured creditors
(B) Preferential creditors
(C) Liquidation expenses

(D) Preferential creditors
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99.  Liquidator’s statement of receipty andipayment is known as:
(A) Cash flow statement
(B) Cash book
(C) . Liquidator’s final statement of account
(D) Deficiency accounts
100.  Which of the following is not a preferential creditor:
(A) All sum due to employee from a provident fund, pension fund, gratuity fund or
any other fund maintain for welfare of employee.
(B) Compensation under workmen’s compensation act.
(C) Amount due under employee’s state insurance act for 12 months previous to
the winding up
(D) Amount due to employee under amalgamation or reconstruction

sestesiesiesksk
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SEAL

DO NOT OPEN THE QUESTION BOOKLET UNTIL ASKED TO DO SO

1. Examinee should enter his / her toll number, subject and Question Booklet
Series correctly in the O.M.R. sheet, the examinee will be responsible for
the error he / she has made. |

2. Fhis Question Booklet contains 100 questions, out of which only 75
Question are to be Answered by the examinee. Every question has 4
options and only one of them is correct. The -answer which seems
correct to you, darken that option number in your Answer Booklet

(O.M.R ANSWER SHEET) completely with black or blue ball point

pen. If any examinee will mark more than one answer of a particular
question, then the first most option will be considered valid.

3. Every question has same marks. Every question you'attempt cofrectly,
marks will be given according to that.

4. Every answer should be marked only on Answer Bodklet (O.M.R
ANSWER SHEET).Answer marked anywhere else other than the

determined place will not be considered valid.

3. Please read all the instructions carefully before attempting anything on
Answer Booklet(O.M.R ANSWER SHEET).

6. After completion of examination please hand over the Answer Booklet -~

(O.M.R_ANSWER SHEET) to the Examiner before leaving the

examination room.

A - There is no negative marking.

Note: On opening the question booklet, first check that all the pages of the
question booklet are printed properly in case there is an issue please ask the

examiner to change the booklet of same series and get another one. -
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